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BURLEY TOBACCO NOTES FOR COMMITTBEMEN 
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LARGE SUPPLY ON HAND: The total supply of Burley tobacco in the United States 
has been increased 46 million pounds above the supply a year ago to a 
level of 1,046 million pounds, This is the third largest supply in 


‘ history. 


OUTLETS REMAIN FAIRLY CONSTANT: About 96 per cont of our Burley crop is used in 

“ths United States, Although there has been a continuing upward trend in 
the amount used in cigarettes, this has been largely offset by declines 
in chewing tobacco, The use in smoking tobacco remains rather steady. 


CROP EXCEEDS CONSUMPTION: The 1939 crep of 2754 million pounds is at least 15 
miliion pounds above the present consvmotion level. The 1938 Burley crop 
also exceeded consumption. 


SURPLUS AFFECTS PRICK BUT NOT CONSUMPTION: Surplus producticn causes lower 
prices, This was clearly borns out in 1931, 1922, and 1933 when large 
surpluses were on hand, Yet, in spite of the ruinously low prices, 
consumption was actuaily smaller than at any other vcriod in the last 
15 years. Continued uncontrelled production above consumption recuire= 
ments would mcan lower prices than in the past five years. 


QUOTAS HELP BALANCE SUPPLIES AND MAIN 7 PRICES: Markcting quotas are designed 

£0 cnable farmers to is peau marietings, “tie citing years of surplus 

ha er in order to balanco supplies in line with trade necds. The 
amount of tobacco whieh can bo marketed over a period of ycers is detor- 
mined by the amount which enn be consumed. The amcunt of Burlcy consumed 
will be the same with or without the marketing quota. Without quotas 
low prices would oventually causc an edjustmomt in supplies. Quotas 
help to balance market suppilics with demand and thereby tend to maintain 
Burley prices at fair levels, Markoting quotas may be used mly when 
the supply is more than 5 per cent above the normel su»ply, and must be 
approved by two-thirds of the Burley growers voting in a referendum. 


BALANCED SUPPLIES BENEFIT ALL PR ws S: Marketing quotes are for the benefit 
ait of all producers, rogardless Size or circumstance. Since growers 
* receive a eon bor total net income from Purley tobacco when markctings 
\ are kept.in line with avail auch outlets than whon thoy fluctuste wide- 
4 ly, the interest of individual growers is best served by regulated 4 


= Ze 


mavketings, During the past five yours, tho income of Burley growers 

amounted to on average of 61 million dollars a year, compared with 48 > 
million dollars a yoar for the five previous years. This occurred 
notwithstanding the necessity of keeping the average annual production 

for 1954-58 about 75 million pounds below the average of the preceding e 
five years to eliminate surplus accumulated during this period. Stated 
another way, from 1929 to 1933 Burley growers sold approximately one- 

fourth more tobacco for one-fifth less money than during the last five 

yours. It is estimated that the average price of Burley tobacco has 

been at least 5 cents a pound higher during the years ae the AAA 

Farm lnoes trans in effect than it would have been without the prograne 


ACREAGE ALLOTMENTS BASIS FOR QUOTAS: Last summer Congress passed amendments 
to the Farm Act of [SSS which mode severel significant changes in the 
marketing quota provisions, These changes were recommonded by 


tobecco farmcrs, Probably the most importent from she standpoint 


of the individual farmer is the oamendmont undgr which the marketing 
quotas for farms will bo the wroduction o the acroage nllotment. 
This means that each farmer oan mariet without penalty the entire 
production on his-acre age uliotment. Since cooperating farmers can 
now market all of thoir tobreco, there will bo no transfer of quotas 
from ons pi to another. Non-coopcrating growers will have a fla 
penalty he Rei cents per pound on tobacco ei tia in cxgess of the 
actual ee kane on on their ucreage allotments. 


SMALL FARMS: Allotments for small farms will bear about the same reletion 
to the allotments for other farms as tht which preveiled under the 
programs of the last two yorcrs. In detormining the 1940 acreage 

allotments of the usuel or normal Burley tobacco acreage establishe 
by AAA comnittecs will be us aes basis for all farms, large and 
smail, To bring the individual farm allotments within the Stet 

acreuge allotmont, there will vs a prorata reduction for all ted 
large and small, from the normal acreage. After these computations, 
the resulting ollotmonts for small farms will be inercased by 20 per 
cont, but not above the acreage which, with normal yicld, would produce 
£3400 pounds of Réhaced. Such increnses will be in additicn to the 
State acreage ullotmcnt. 


ADJUSTMENT OF ACREAGE FOR 1940: Because of the increased Burloy stocks 


resulting from recent crops, aes 1940 allotments will require adjust- 
ment from the 1939 plentings of Burley growers in order to bring 
Supplics into line with consumption. The averages roduction Prom the 
1939 allotments will be about 10 per cent for regular tobucco-producing 
farms. (Flue-cured growers arc ve ha a 20=per cent adjustment fron . 
1939 allotments). Any farm cn which the 1939 harvested acreage was 


>= 


materially larger than the 1939 allotment will ‘not be entitled 


to 


an increaselallotment in 1940 because of the excessive 1939 acreage 


on the farme 


EUROPEAN WAR NOT LIKELY 70 BEEP I DEMAND: Since only about four per cent, or 
from 12 to 13 million pounds, ids, of Burley is normally exported, Burley 


growers are not likely to be ‘benefited by the present war. In 


the 


ade of flue-cured tobacco, over half of which is exported, the war 
influence thus far has been detrimental. This was et case during the 


last World War when prices broke sharply in the carly years of 


the ware 


It was during and immediately following the last War that rapid expan- 


Sion was boing made in the consumption of American type cigarct 
However, cigarette consumption is now world wide in scope, and 

outlets are not anticipated. The most optimistic viow for the 

of the present war would bo to maintain the present outlets at 

lovolse 


tCSe 

new 
duration 
current 


WEAT HAPPENED IN FLUESCURED: Flue-cured growors have a 200 million pound sur- 


plus from this year‘s crope During the first six wocks of the 


1939 


season, prices were almost 8 cents per pound lower than last yoar's 
season average price. Buyers for the British trade who usually take 
about 1/3 of the crop were withdrawn from the market on Soptembor 8 
because of the European War, Warchouses were closed in order to prevent 
price collapse. Following the approval of quotas - on October 5, plans 


were completed for Government financing of the grades normally 
the British trade, and warehouses reoPuncdOctober 10. Under thi 
prices since the reopening have been at about the same level as 
prevailing before the market holidaye 


taken by 
s plan, 
fies 


Fortunately, the Burley tebacco surplus is not so burdensome as that 
for flue-cured. It will proba bly ica flue~-cured grOwers several years 
to work off the present surplus, during which time they can expect to 


receive lower prices than if supplies were in line with demand. 
took only one yenr to produce this surpluse 


And it 


POTENTIAL BURLEY PRODUCTION: urloy growors are in a position to produce moro 
than 500 million pounds of Burley a year. Sixteen States now grow 
Burloy tobacco. It is up to growers to decide whethor they will use 
control in 1940 or wait until the surplus gets bigger before taking 


steps to regulate the quantity of tobacco available for marketi 


Ne 


ELIGIBILITY TO VOTE: Any porson is eligible to vote in the referendum who as 


owner, tenant, or sharescropper shares in the proceeds of a 193 
crop, or who planted such a crop and due to rensons boyond his 

was unable to harvest any tobacco from the acrcage. If several 
of the same family participnted in the production of Burley tob 


9 Burley 
control 
members 
acco on a 
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farm in 1939, only the member or members of such family who had an indcper- 


dent, bona fide stntus as operator, sharc-tenant, or share~crop 

be entitled tg voto. A list of eligibles will be prepared by t 

office from records obtained in connection with the 1939 ACP, 
not on this list will have his cligibility to vote challenged. 


per sha all 
he county 
Any person 
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EVGRY GROWER URGED TQ VOTH: The vote on 1940 Burley tobacco marketing quotas 
is -. part of the democratic process of opernting the fnrm programe 
Since the decision whether to use the quotas rests with frrmers them 
selves, each and every farmer is urged to express his choice at the 


ee 


“polls. This vote will apply only to 1940. 


